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Inflation: Causehnd remredy
DB M. Azan
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N every de!'eloping coun-
try inflatiotr of some ktnd
occurs aiong wilh eco-
nom:c development
which is calted natEe]

inllatioa. The rate of this Eatu-
ral iniatotr b Erore or less five
lerc?nt. If the iDflation exceeds
this mark fie gener:al deEand
for local ploducts ald the cotr-
surEers ale afiected- I.a
Bang]ade3h the preseat rate d
inflirioa is retaf.aefy htb even
tholgt '&e figure I€maiDs with-
in the sin€le digil We ar€ efraitl .jj' *_e ca$rot r€solr,e this Drob-
led of inflatiod by contrac-
tioDaiy econo&ic pouciB thls
rate $.ill r-each the double digit
soon- It *ilLEsllt ln terrlble crl-
sis in ecoBoraic activities of tlte

tsecause of adYers€ elfect of
inllatioD the ecoDomy and the
nation a.e belng afreeted in dif,
ferent ways- Uroipeatedly dif-
ferent gloups oJ peopl! ar€ ai-
lectca in d:Jfeion: lb6iriol.s. ?he
paor a.e becohine poorer, the
rich rieher. hflatiotr is creating
obstacle to the developDxent of
'.be country Buyinc capacity of
the ass has drasticaly de-
ereas.d. Peace a*l happiiess ln
public liIe is pitiably afiected bs
cause they cannot alTord to buy
Ecoals anal servlces they require
as before. Tbe deEand aad sEp-
ply of our own gooils and servic-
es have rcduced, Goods and serv-
ices L1 a coufiy are provided by
'Jte agricultue trdustdes and
business orgaDisations a]ld indi.
-nduals- in Eoducing g0o& and
selvices we have to iEport raw
maierials, cil and fuel from oth-
er ccunEies. Receddy there has
been irllatioD around the wodd
b€cause ol the rise i[ oil and
iuei prices. The production cost
oi o:rl goods and servic€B has
also iicieesed. the woakers are
:niti.g ,ressure constantly fo.
.:1e hclease i:i tiret wages. The
prcd:ce.s l1a?e idcreased the
!.!.es oi all kinis rf gooals to re
cive. :r:e ii:creased pmduction
cosi iaa,r:r ihe corsumers. The
lcYr-::r'.iig people are oniy
i:irj.::':irg oi nying the bost es-
seit'.eis al Lhe rnoment- Due to
srch ,nflatioxary pressure in
ihe ;re.iliei a.iC the incrcasing
crst ri :rodrciion the entlepre-
::!ii-s ::ave iosi interest in pro
n:ci:i6 ncresoods. The nationai
:r.-:,-r.1:ri - a-1.1 econor-.ic
3r.n:. iare :?en rPi,:ced tc a
sr':..-: -r:.-: :.i : :- !. .leclease irl

reasons. Ite ma x tlE€e cause6
ar.e dleBand-pull, cost-push and
expansianary ecoDomlc pollcy
takeD by gove$fiieEt-
ExlansioDsry ecoiomic policy
i[cludes erpansionary Done-
tary and fiscal Dolicies. The
main iegson ior the pr$eDt io-
llatiotr is ',vorldwide bllation
which is caused by the lncrease
in oil aid fuel price.

ID brief, we csn terB it as
cost-push inllatibtr or idla.Jon
due to up-raises of ?roductioD-
cost and global increase i! the
pric€ of oi] and fuel. Wtrat \f,e
Beed is to chaage ploductioB
system, develop pmduction
manasemeBt and inveut Eewer
pioductioD methods. We have to
boost prodtlction tbmugh educa-
tion ald trainilg a]]d thus m&k-
ing pr.oductive humar lgsouile
or skiUed manpoweE Through
this effort, averaBe cost of pro-
duction of soods and servlces
will decrease 1he people iri ile
:ornh:} q^li !e r.)r* io :!: si'l
and geivices as before and ai ier-.
sonablo pr.iaes. Thns, Eeace e.nd
happiness will be r€gained.

?he present econornic unrgsi
is a tebporzriy event which
Eright be rc[ovsd. Since the
present lnflation is not deD1and-.
pull, most oi it is caused by ccst-
pr$h iniiai:.n; we shouid avoid
for€ign advlce like contac.
tionary mcnetary policy and
tight credit pclicy. ln fact what
we need is tc adopt expalision-
aly inorgtar.]T policy or accepi
expa[ded reven'ie po]icy S'e
can elso adopt a acr]]bi:)ed poli-
cy so tLat the e.onon-!' of the
countJ:y rnay er:Faoii ?.ofiptly
?::: ille Deo:le ina_l ie-eainthel:
!;rci)rsi:rg !o\'er. ::: rlis }!ar;
tie Ca:nard i f oi:).wr p:.il::its
'riil increzse. Arr ati}os..hsr:e
,'ci sinact r :i:ade jraai corn;ire.ce
wii: b. createti- iirves:rieni r.rill
:)c:-ease. :?c!l-- !,:iil be a'ri. ic
:!y Ero{:s :.'3 si:".i.es :: iea
:icnable t:-:ces e: r i. rv'. :. iil
F ur:r:::-L ic err.n c as .:r

ril:tc. :.rg:::r:.si' '.s ri :r'
,rii d: i?:r(ie-i cr'.:i.:r-r'- ,i,: cr:

:.r,..j..:.:l i1o-:l .,,:r'rl, .-,:r' .

.T:-.2:t n! tr'ill :: .:li'.i :--,. :rr.
:i-gi ;.i:irana sei-,::T s | ..:1..
rr iflcrs :ina :.;i :i )i..'it?i r :

Bangladesh is an import4cperdent &urutry. We h.sue
to import many of our daily necessariesfrom the

ncighbouring muntrizs especinlly Indin. We trnport rice,
dnl, spbes, sari, three picces of womcn wear etcfor eueryday
usefrom India. DUB to rise in oil atdfwl prirc, the prbrcs of
our imported goods and seruices haue gone up. We haue by
rww sutceeded in exporting garmcnts,frozenfxh ard somc
. ' 

other iterns. But our export status in the internatinnal
market is murh lnw because of our present inflatian.
As a result, our export tra.de is partiiularly affectpd
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dedaDd, productiotr and supply
of local 8oods. Tbe ecoilcaists
atrd the politicians bav3 lailea to
aletermide whaa night ia;pen
out of such hllationary condi-
tion.

Bangladesb is ar irnportde-
Dendent country we have to im-
port hany of our daily neces-
saries ftom the neiebbourlnS
countiies Bpecially india. we
i&port rice, dal, spic€s. sari,
thlee pieces of \r,oroer wea: etc
lor ev€ryday use ftcal I1dja. Due
to rise in oi] and fuei pr;ce,.th€
r:lces of our ilaroried gooCs

arC seFices have aore ]I-u We
har€ by iow sucaeeded in ex
porting g6rments, Aozen irsh
ard sorce cther iterrs. Brt ot1r
ex-Dart status in the iEternation-
al mai'kei is :nuch loD because
.i o']I present insation. !-s a rc-
suli. or-tr expcrt tade is pa^-ticu-
larly alfected- Fcreign invest-
inents iEve becoine on+foE1h
because of political un:est.
Nattral disasiers like iood, erc-
siox, ?xcessive minfall, drought.
st4itr ?:c. have a:so ajlected
Anrox iraddy and seasonal crops.
?ne businesslr1en ir1 different

sectors have lost confrdeDce. The
setting rD of aewer irduitr:ies
has rcduced rerEarkably thE]l in
i]le previsns ]ca.. ii is uot:jng
astoaisbing t}lat Ina.ly bustuess'
Een are ftightened. They have
leduced iEport of rice. fertilsel
and many other daily neces-
saiies. As a rcsu]t, farmers an.l
general consumers suffei
GeEeral consumers are no: in a
Dositioi to consume foi.eign
soods as beiore because al de-
valuation of naoney and :ed'.,c'
tion ol exchange ra.€.

Inllation may occu! for inan!


