N every developing coun-
try inflation of some kind
occurs along with eco-
nomic development
which is called natural
inflation. The rate of this natu-
ral inflation is more or less five
percent. If the inflation exceeds
this mark the general demand
for lecal products and the con-
sumers are affected. In
Bangiadesh the present rate of
inflation is relatively high even
thorigh the figure remains with-
in the single digit. We are afraid
. if we cannot resolve this prob-

lem of inflation by conirac- -

tionary economic policies this
rate will reach the double digit
soon, It will result in terrible cri-
sis in economic activities of the
country.

Because of adverse effect of
inflation the economy and the
nation are being affected in dif-
- ferent ways. Unexpectedly dif-
. ferent greups of people are af-

7 fected invdifferént fashions. The'

poor are becoming poorer, the
rich richer. Inflation is creating
obstacle o the development of
‘the country. Buying capacity of
the mass has drastically de-
creased. Peace and happiness in
public life is pitiably affected be-
cause they cannot afford to buy
goods and services they require
as before. The demand and sup-
ply of our own goods and servic-
es have reduced. Goods and serv-
ices in a country are provided by
the agriculture industries and
business organisations and indi-
viduals. In producing goods and
services we have to import raw
materials, cil and fuel from oth-
_ er countries. Recently there has
been inflation around the world
because of the rise in oil and
fuel prices. The production cost
of our goods and services has
also increased. The workers are
putting pressure constantly for
the increase in their wages. The
producers have increased the
prices of all kinds of goods tore-
1 the increased production

the consumers. The
ing people are only
g of buying the most es-
at the moment. Due to
inflationary pressure in
“ket a'l" the increasing

:ave lost m*erest in pro-
e goods. The national
.and  economic
re besn reduced tc a

=8 t due to decrease in

Bangladesh is an imporit-dependent countiry. We have
to import many of our daily necessaries from.the
 neighbouring countries especially India. We import rice,
dal, spices, sari, three pieces of women wear etc for everyday
use from India. Due to rise in 0il and fuel price, the prices of
our imported goods and services kave gone up. We have by
now succeeded in exporting garments, frozen fish and some

Other items. But our export status in the international

market is much low because of our present inflation.
As a result, our export trade is particularly affected

demand, production and supply
of local goods. The econcmists
and the politicians have
determine what might happen
out of such inflationary ccondi-
tion.

Bangladesh is an import-de-
pendent country. We have {o im-
port many of our daily neces-
saries from the neighbcuring
countries especially India. We
import rice, dal, spices, sari,
three pieces cf women wear etc
foreveryday use from I Due
to rise in oil and fuel p
nrices of our

and services have gone up. We
have by now succeeded in ex-
porting garments, frozen fish
and some other items. But our
export status in the internation-
al market is much low because
of our present inflation. Asare-
sulf, our expert trade is particu-
I -1v affected. Foreign investi-
ments have become one-fourth
because of political unrest.
Natural disasters like flocd, erc-
sicn, excessive rainfall, drought,
sterm eic. have also affected
Amon paddy and seasonal crops.
The businessmen in different

sectors have lost confidence. The

" setting up of newer industries

has reduced remarkably than in
the previcus year. It is nothing
astonishing that many business-
men are frightened. They have
reduced import of rice, fertiliser
and many other daily neces-
saries. As a result, farmers and
general- consumers  suffer
General consumers are not in a
position to consume foreign
goods as before because of de-
valuation of money and reduc-
tion of exchange rate.

Inflation may occur for many

reasons. The main three causes
are demand-pull, cost-push and
expansionary economic policy
‘taken by government.
Expansionary economic policy
includes expansionary mone-
tary and fiscal policies. The
main reason for the present in-
flation is worldwide inflation
which is caused by the increase
in oil and fuel price.

In brief, we can term it as
cost-push inflation or inflation
due to up-raises of production-
cost and global increase in the
price of oil and fuel. What we
need is to change production
system, develop production
management and invent newer
production methods. We have to
boost production through educa-
tion and training and thus mak-
ing productive human resource
or skilled manpower. Through
this effort, average cost of pro-
duction of goods and services
will decrease. The people of ..he

~conntty will be ableto By gor

and services as before and at res-
_sonable prices. Thus, peace and

“happiness will be regained.

The present econcinic unrest
is a temporary event which
might be removed. Since the
present inflation is not demand-,
pull, most of it is caused by cost-
push inflation; we should aveid
foreign advice like contrac-
tionary monetary policy and
tight credit policy. In fact what

_ we need is to adopt expansion-

ary monetary policy or accept
expanded revenue policy We
can also adopt a2 combined poli-
cy so that the economy of- the
countrv may expand promptly
and the people may re-gain their
purchasing prower. In this way;
the demand of our own preducts
will increase. An atmosphere
for smooth trade and commerce
1 be created. Investment will
rease. People will be




